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REVIEW ENGAGEMENT REPORT 

To the Members: 

I have reviewed the balance sheet of Children's Joy Foundation as at December 31, 2016 and the statements 

of collections and disbursements and fund balance, and cash flows for the year then ended. My review was 

made in accordance with Canadian generally accepted standards for review engagements and accordingly 

consisted primarily of enquiry, analytical procedures and discussion related to information supplied to me by 

the Foundation. 

A review does not constitute an audit and consequently I do not express an audit opinion on these financial 

statements. 

Significant portion of donations are collected on a cash basis. There is lack of internal control system in place 

over donations collected, as such, we failed to verify that all cash collections are correctly recorded in the 

books. The effects on the financial statements have not been determined. 

Except for the non-verification of cash donations received as described in the preceding paragraph, based on 

my review, nothing has come to my attention that causes me to believe that these financial statements are 

not, in all material respects, in accordance with Canadian generally accepted accounting standards for not-for-

profit enterprises. 

, BC 
	  

November 3, 2017 
	

Chartered Professional Accountant 
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CHILDREN'S JOY FOUNDATION 

BALANCE SHEET 

(Unaudited) 

DECEMBER 31, 2016 

Assets 

2016 2015 

Current 

Cash 27,348 $ 	16,327 
Receivables - government remittances 834 
Prepaid expenses 1,836 800 

29,184 17,961 

Equipment (note 2) 20,395 26,707 

$ 	49,579 $ 	44,668 

Liabilities 

Current 

Payables and accruals 

Government remittances 53 
Trade 6,271 10,597 
Wages 1,303 

Finance contract, payable in monthly installments of $358, 

secured by equipment 23,292 27,591 

30,919 38,188 

Fund Balance 

Balance 18,660 6,480 

49,579 $ 	44,668 

ON BEHALF OF THE BOARD: 

Director 

Director 

See accompanying notes to financial statements 
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CHILDREN'S JOY FOUNDATION 

STATEMENT OF COLLECTIONS AND DISBURSEMENTS AND FUND BALANCE 

(Unaudited) 

YEAR ENDED DECEMBER 31, 2016 

Income 

2016 2015 

Receipted donations 
$ 	549,278 $ 	553,903 

Non-receipted donations 52,161 144,649 

601,439 698,552 

Expenses 

Accounting and legal 17,987 8,162 
Advertising and promotion 1,573 4,581 
Contract for services 490,783 759,366 
Depreciation 6,880 4,714 

Foreign exchange loss (gain) (8,342) 
Insurance, permits, and licenses 5,757 2,956 
Interest and bank charges 6,574 5,492 
Meals and entertainment 3,249 3,135 
Office and sundry 5,375 6,139 
Postage 6,816 7,936 
Rent 16,440 11,862 
Supplies 3,751 2,522 
Telephone 4,312 4,616 
Travel 505 368 
Vehicle 1,040 2,331 
Wages and benefits 26,559 22,067 

589,259 846,247 

Excess (deficiency) of collections over disbursements 12,180 (147,695) 

Fund balance, beginning of year 6,480 154,175 

Fund balance, end of year $ 	18,660 $ 	6,480 

See accompanying notes to financial statements 
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CHILDREN'S JOY FOUNDATION  

STATEMENT OF CASH FLOWS 

(Unaudited) 

YEAR ENDED DECEMBER 31, 2016 

Operating activities 
Excess (deficiency) of collections over disbursements 

Item not affecting cash 

Depreciation 

Changes in non-cash working capital 

Government remittances 

Prepaid expenses 

Trade payables 
Wages payable 

2016 2015 

12,180 

6,880 

$ 	(147,695) 

4,714 

19,060 

887 

(1,036) 

(4,326) 

1,303 

(142,981) 

659 

402 

3,333 

15,888 (138,587) 

Financing activities 

Long term borrowings (repayments) (4,299) 27,591 

Investing activities 

Purchase of equipment (568) (31,421) 

Increase (decrease) in cash flows 11,021 (142,417) 

Cash and equivalents, beginning of year 16,327 158,744 

Cash and equivalents, end of year $ 	27,348 $ 	16,327 

See accompanying notes to financial statements 
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CHILDREN'S JOY FOUNDATION 

NOTES TO FINANCIAL STATEMENTS 
(Unaudited) 

YEAR ENDED DECEMBER 31, 2016 

1. Description of organization 

Children's Joy Foundation was established on January 21, 2013. It exists to support the charitable 

activities carried out in third world countries in Asia particularly in the Philippines. It is a registered 
charity with the Canadian Revenue Agency. 

2. Significant accounting policies 

These financial statements have been prepared in accordance with Canadian standards for not-for- 
profit enterprises. 

Financial instruments 

Financial instruments comprise cash and short term investments, receivables, payables, and 

long-term debt. Fair value is estimated to equal book value. It is the Board's position that the 

Foundation is not exposed to material credit or liquidity risks related to these financial 
statements. 

Equipment and depreciation 

Equipment is recorded at cost. Depreciation is provided on the diminishing balance basis at 

annual rate of 30% (reduced by half in the year of acquisition). 

Income and expense recognition 

General fund contributions are recognized as revenue when received. 

Volunteers contribute significantly to assist the Foundation in achieving its goals. The value of 

donated services is not recorded in the financial statements. 

Use of estimates 

The preparation of financial statements necessarily involves the use of estimates and 

assumptions. Management believes its estimates to be appropriate; however, actual results 
could differ from these estimates. 
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CHILDREN'S JOY FOUNDATION 

NOTES TO FINANCIAL STATEMENTS 

(Unaudited) 

YEAR ENDED DECEMBER 31, 2016 

3. Equipment 

2016 	2015  

Accumulated 	Net Book 	Net Book 

Cost 	Amortization 	Value 	 Value 

Auto 31,421 12,726 18,695 26,707 

Furniture and fixtures 2,000 300 1,700 

$ 	33,421 $ 	13,026 $ 	20,395 $ 	26,707 

4. Contract for Services 

In January 2014, Children's Joy Foundation entered into a contract for services with  

., to operate its charitable services in the Philippines. . 

is a non-profit organization registered under the Corporate Code of the Philippine, to establish 

orphanage centres for homeless children and extend residential care services for children and 

youth in the Philippines. 

. was retained to upgrade the child care residential home facility in 

Davao, Philippines to meet Level 3 facility requirement of the Department of Social Welfare and 

Development, including providing security and protection for children and staff in the facility. 

The contract requires Children's Joy Foundation to reimburse costs for services performed totalling 

$1,040,000. In 2016, the contract costs was increased by $200,000. Total disbursements in 2016 

amounted to $481,000 which is reported as contract for services in the Statement of Collections 

and Disbursements. No liabilities are recorded in the books for any amounts owing to complete 

this contract. 
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